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)LUVW�FDPH�WKH�PLQHUV� �$OO�WKH\�ZDQW�
HG� ZHUH� D� IHZ� PLQHUDOV� DQG� WKHUH�
ZHUH�SOHQW\� 
 
7KHQ�FDPH�WKH�OXPEHUMDFNV� �$OO�WKH\�
ZDQWHG� ZHUH� D� IHZ� WUHHV� DQG� WKHUH�
ZHUH�SOHQW\� 
 
7KHQ� FDPH� WKH� UDLOURDG� PHQ� � $OO�
WKH\�ZDQWHG�ZDV�D�OLWWOH�VSDFH�WR�WUDY�
HO� XS� WKH� PRXQWDLQ� DQG� WKHUH� ZDV�
SOHQW\� 
 
7KHQ� FDPH� WKH� PLOO� � /XPEHU� ZDV�
QHHGHG� IRU� FRQVWUXFWLRQ� DQG� WKH�PLOO�
PDGH�SOHQW\� 
 
$QG� WKHQ� FDPH� WKH� OXPEHU� FDPSV��
KRXVLQJ�� DQG� ORJJHUV� E\� WKH� KXQ�
GUHGV� �/RWV�RI�PHQ�ZHUH�QHHGHG� IRU�
ODERU�DQG�WKH�FDPSV�SURYLGHG�SOHQW\� 
 
7KH� HFRQRP\�ZDV� ERRPLQJ� � ,W� ZDV�
WKH�ODQG�RI�RSSRUWXQLW\� � 
 
$QG� HYHU\RQH� WKRXJKW� WKHUH� ZDV�
SOHQW\�–� H[FHSW� IRU� D� IHZ��ZKR�ZHUH�
DIUDLG�WKDW�VRRQ�WKHUH�ZRXOG�EH�QRQH� 
 
7UHHV� ZHUH� FXW� E\� WKH� KXQGUHGV��
:KROH�IRUHVWV�ZHUH�GHVWUR\HG� � 
 
$QG�� WKH� IHZ� EHFDPH� RXWUDJHG� DQG�
DSSHDOHG�WR�WKH�JRYHUQRU�ZKR�LQVLVWHG�
WKDW�LW�VWRS��DQG�KH�FRQYLQFHG�WKH�OHJ�
LVODWXUH� WR� HVWDEOLVK� WKH� ILUVW� VWDWH�
SDUN� �$QG�WKHQ�WKHUH�ZDV�RQH��� 
 
7KDW�ZDV�LQ������ � 
 
 
 
 
 
 
 

$V�ZH�SURPRWH�WKH�&HQWHQQLDO�RI�1&�
6WDWH�3DUNV��OHWV�UHPHPEHU�WKH�RULJLQV�
RI�RXU�3DUN�V\VWHP�DQG�WKDQN�WKH�SHR�
SOH� ZKR� KDYH� PDQDJHG� WKHVH�
³1DWXUDOO\�:RQGHUIXO´� SDUNV� IRU� WKH�
ODVW�����\HDUV�VR�ZH�FDQ�KDYH�SOHQW\��� 
 
$V�ZH�PRYH�IRUZDUG��OHW¶V�QRW�IRUJHW�
WR�EDODQFH�WKH�UHFUHDWLRQDO�XVH�RI�RXU�
SDUNV� ZLWK� WKH� FRQVHUYDWLRQ� RI� RXU�
QDWXUDO� UHVRXUFHV� DQG� UHPHPEHU� WKH�
OHVVRQV� OHDUQHG� RYHU� ���� \HDUV� DJR���
,I� ZH� FRPPHUFLDOL]H� RXU� SDUNV� WKH�
HFRQRP\�ZLOO�EH�ERRPLQJ��SDUNV�ZLOO�
EH�WKH�ODQG�RI�RSSRUWXQLW\��DQG�HYHU\�
RQH�ZLOO�WKLQN�WKHUH�LV�SOHQW\��� 
 
([FHSW� IRU�D� IHZ��ZKR�ZLOO�EH�DIUDLG�
WKDW�VRRQ�WKHUH�ZLOO�EH�QRQH« 
 
2YHU� WKH� ODVW� ���� \HDUV� WKH� ³)HZ´�
RUJDQL]HG� LQWR� JUHDWHU� QXPEHUV� DQG�
DUH� WRGD\� NQRZQ� DV� ³)ULHQGV�
*URXSV´�� �)ULHQGV�ZKR�KDYH�SURPRW�
HG�� DGYRFDWHG�� DQG� VXSSRUWHG� WKH�
JURZLQJ�VWDWH�SDUN�V\VWHP��� 
 
6LQFHUHO\� 
 
 
 
'DYLG�0��3HDUVRQ��([HFXWLYH�'LUHFWRU 
)ULHQGV�RI�6WDWH�3DUNV��,QF� 



 
([HFXWLYH�'LUHFWRU¶V�0HVVDJH�««««««««««««« � 
 
%RDUG�RI�'LUHFWRUV��«««««««««««««««««� � 
 
/DVW����\HDUV «««««««««««««««««««��� � 
 
3URPRWH 

 
1H[W�����\HDUV��«««««««««««««««« � 
 
'RFXPHQWDU\ ��««««««««««««««««� � 
 
5HFRUG�DWWHQGDQFH��««««««««««««««� � 

 
$GYRFDWH 

 
/HJLVODWLRQ�DQG�3DUNV�DQG�5HFUHDWLRQ�7UXVW�)XQG��« � 

 
6XSSRUW 

 
$GPLQLVWUDWLYH�3URIHVVLRQDOV��««««««««««� �� 
 
1HLJKERUKRRG�(FRORJ\�&RUSV��«««««««««« �� 
 
/RQJ�9DOOH\�)DUP��««««««««««««««��� �� 
 
/RFDO�*URXS�0DWFKLQJ�*UDQWV 
 
 0RUURZ�0RXQWDLQ�*UDQW��««««««««��� �� 
 
 3LORW�0RXQWDLQ�*UDQW��««««««««««� �� 

 
)LQDQFLDO�5HSRUW��««««««««««««««««««�� �� 

 
 
 
 
 

)ULHQGV�RI�6WDWH�3DUNV��,QF� 
 

0LVVLRQ�6WDWHPHQW 
 

)ULHQGV�RI�6WDWH�3DUNV�LV�D�FLWL]HQ¶V�JURXS�GHGLFDWHG�WR�WKH�XQGHUVWDQGLQJ��HQMR\�
PHQW��DQG�SURWHFWLRQ�RI�1RUWK�&DUROLQD¶V�6WDWH�3DUNV��)63�ZDV�LQFRUSRUDWHG�RQ�
'HFHPEHU����������DQG�GHVLJQDWHG�DV�D�����F���IHGHUDO�WD[�H[HPSW�RUJDQL]DWLRQ��
7D[�,'����-������� 
 
)63�VXSSRUWV�WKLV�PLVVLRQ�RI�1�&��'LYLVLRQ�RI�6WDWH�3DUNV�DQG�5HFUHDWLRQ���WR�
SURWHFW�DQG�PDQDJH�WKH�XQLTXH�ELRORJLFDO��JHRORJLFDO��DUFKDHRORJLFDO��UHFUHDWLRQ�
DO��DQG�VFHQLF�UHVRXUFHV�RI�WKH�VWDWH���)ULHQGV�RI�6WDWH�3DUNV�SURPRWHV�SXEOLF�
DZDUHQHVV�RI�WKH�LPPHQVH�FRQWULEXWLRQV�RI�WKHVH�QDWXUDO�DUHDV�WR�WKH�TXDOLW\�RI�
OLIH�IRU�1RUWK�&DUROLQLDQV�RI�SUHVHQW�DQG�IXWXUH�JHQHUDWLRQV� 
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([HFXWLYH�&RPPLWWHH� 

3UHVLGHQW  -LP�5LFKDUGVRQ��-�5DOHLJK 

 

�VW�9LFH-3UHVLGHQW 7LP�$\GOHWW��-�(OL]DEHWK�&LW\ 
 

�QG�9LFH-3UHVLGHQW &\QG\�:HHNV�-�&DUUERUR 
 

6HFUHWDU\  0RUJDQ�/OR\G��-�*DUQHU 

 

7UHDVXUHU  'RXJ�<RXQJEORRG��-�&KDUORWWH 

 

3DVW�3UHVLGHQW  0DU\�3HQQH\�.HOOH\�-�6SULQJ�+RSH 

 

([HFXWLYH�'LUHFWRU 'DYLG�3HDUVRQ��-�6ZDQVERUR 
 

$W�/DUJH�'LUHFWRUV 

3HJJ\�%LUNHPHLHU��-�.LWW\�+DZN��)ULHQGV�RI�-RFNH\¶V�5LGJH 

 

'DYLG�&UDIW��-�*UHHQVERUR��)ULHQGV�RI�+DZ�5LYHU 

 

/LQGVH\�*ROQLN���-�5DOHLJK 

 

:LOO�+HQGULFN��-�&KDSHO�+LOO 
 

5RE�+HZLWW��-�6SULQJ�/DNH��)ULHQGV�RI�5DYHQ�5RFN 

 

-DQH�+XQW��-�5DOHLJK 

 

.DWKHULQH�/DUVHQ��-�5DOHLJK 

 

(G\WKH�0F.LQQH\��-�5DOHLJK 

 

/DUU\�5DJVGDOH��-�%UHYDUG��)ULHQGV�RI�*RUJHV 

 

$OHF�:KLWWDNHU��-�5DOHLJK 

 

-RKQ�<RXQJ��-�$OEHPDUOH��)ULHQGV�RI�0RUURZ�0RXQWDLQ 
 

(PHULWXV��-��'RURWK\�*UDKDP��'XUKDP 
 
1HZVOHWWHU�(GLWRU 
3DP�3HDUVRQ 
 
/RFDO�)ULHQGV�*URXSV 
 

$V�D�VWDWH-ZLGH��XPEUHOOD��RUJDQL]DWLRQ�)ULHQGV�RI�6WDWH�3DUNV�GHSHQGV�
KHDYLO\�RQ�LWV�QHWZRUN�RI�ORFDO�VXSSRUW�JURXSV�WR�SURYLGH�KHOS�WR�LQGLYLGXDO�
SDUNV��:H�KDYH�EHHQ�VXFFHVVIXOO\�H[SDQGLQJ�WKLV�QHWZRUN�DQG�QRZ����RI�RXU�
���VWDWH�SDUNV�KDYH�D�ORFDO�JURXS�WR�DVVLVW�WKHP�ZLWK�WKHLU�SURJUDPV��/RFDO�
SHRSOH�DUH�NH\�WR�VXSSRUWLQJ�SDUN�VSHFLILF�DFWLYLWLHV�VXFK�DV�HGXFDWLRQ�SUR�
JUDPV��IDFLOLWLHV�LPSURYHPHQWV�DQG�IHVWLYDOV��DV�ZHOO�DV�DGYRFDWLQJ�IRU�WKHLU�
SDUN�ZLWKLQ�WKH�FRPPXQLW\��/RFDO�IULHQGV�JURXSV�FRQVLVW�RI�ZHOO�HVWDEOLVKHG�
DIILOLDWH�RUJDQL]DWLRQV�DV�ZHOO�DV�WKH�QHZHU�GLUHFW�FKDSWHUV�RI�)ULHQGV�RI�6WDWH�
3DUNV�DQG�DOO�RI�WKHP�ZHOFRPH�QHZ�PHPEHUV���&RQWDFW�LQIRUPDWLRQ�FDQ�EH�
IRXQG�RQ�WKH�)63�ZHEVLWH��� 
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2FFDVLRQDOO\��LW¶V�JRRG�WR�WXUQ�DURXQG�
DQG�VHH�MXVW�KRZ�IDU�\RX¶YH�FRPH� 
 
7KH�VXSSRUW�JURXS�)ULHQGV�RI�6WDWH�
3DUNV�KHOG�LWV�ILUVW�PHHWLQJ�LQ������
DQG�PHPEHUV�UHFHQWO\�GLJJLQJ�LQWR�WKH�
RUJDQL]DWLRQ¶V�KLVWRU\�UHFDOO�WKHUH�ZHUH�
���GHVLJQDWHG�VWDWH�SDUNV�DQG�WZR�VWDWH�
UHFUHDWLRQ�DUHDV�UHDG\�IRU�WKH�JURXS¶V�
VXSSRUW�WKDW�\HDU��6LQFH�WKHQ��WKH�VWDWH�
SDUNV�V\VWHP�KDV�JURZQ�WR����VWDWH�
SDUNV�DQG�IRXU�VWDWH�UHFUHDWLRQ�DUHDV�–�
DORQJ�ZLWK����VWDWH�QDWXUDO�DUHDV��VHY�
HQ�VWDWH�ODNHV��IRXU�VWDWH�ULYHUV�DQG�
IRXU�VWDWH�WUDLOV��7KH�V\VWHP�QRZ�PDQ�
DJHV�PRUH�WKDQ���������DFUHV� 
 
7KH�VWDWH�SDUNV�V\VWHP�KDV�DOZD\V�
EHHQ��DQG�OLNHO\�DOZD\V�ZLOO�EH��D�
ZRUN�LQ�SURJUHVV�DV�1RUWK�&DUROLQD�
JURZV�DQG�LWV�FRQVHUYDWLRQ�JRDOV�
HYROYH��$FWXDOO\��WKUHH�VWDWH�SDUNV�
KDYH�EHHQ�GH-OLVWHG�IURP�WKH�JURXS�RI�
���\HDUV�DJR��0RXQW�-HIIHUVRQ�ZDV�UH-
DXWKRUL]HG�DV�D�VWDWH�QDWXUDO�DUHD��QRZ�
XQGHU�WKH�DGPLQLVWUDWLRQ�RI�1HZ�5LYHU�
6WDWH�3DUN���0DVRQERUR�,VODQG�EHFDPH�
D�VWDWH�QDWXUDO�DUHD�QRZ�PDQDJHG�E\�
WKH�'LYLVLRQ�RI�&RDVWDO�5HVRXUFHV��
$QG��%RRQH¶V�&DYH�–�DOZD\V�D�ELW�XQ�
GHUVL]HG�IRU�D�VWDWH�SDUN�–�ZDV�SXW�XQ�
GHU�WKH�SURWHFWLRQ�RI�'DYLGVRQ�&RXQW\� 
,Q�������WKH�V\VWHP�ZDV�SRLVHG�IRU�D�
VXGGHQ�JURZWK�VSXUW��WKDQNV�ODUJHO\�WR�

WKH�IHGHUDO�/DQG�DQG�:DWHU�&RQVHUYD�
WLRQ�)XQG��ZKLFK�EHJDQ�FKDQQHOLQJ�
VRPH�PRQH\�WR�WKH�VWDWHV�IRU�ODQG�SUR�
WHFWLRQ��$QRWKHU�JURZWK�VSXUW�EHJDQ�LQ�
WKH�HDUO\�����V�DV�WKH�1�&��3DUNV�DQG�
5HFUHDWLRQ�7UXVW�)XQG�ZDV�HVWDE�
OLVKHG� 
 
7KH�V\VWHP�DQG�)ULHQGV�RI�6WDWH�3DUNV�
DOVR�KDUERUHG�D�³ZLVK�OLVW´�LQ�WKH�
����V�–�DUHDV�RI�WKH�VWDWH�WKH\�WKRXJKW�
PLJKW�EH�JRRG�FDQGLGDWHV�IRU�VWDWH�
SDUN�GHVLJQDWLRQ��2I�WKDW�OLVW�RI����
KLJK-TXDOLW\�ODQG�DUHDV��HLJKW�HYHQWXDO�
O\�HDUQHG�VWDWH�SDUN�VWDWXV�–�6RXWK�
0RXQWDLQV��&URZGHU¶V�0RXQWDLQ��+DZ�
5LYHU��(QR�5LYHU��0HGRF�0RXQWDLQ��
*RRVH�&UHHN��0HUFKDQWV�0LOOSRQG�DQG�
-RFNH\¶V�5LGJH���7KH�'HHS�5LYHU�LV�
DQRWKHU�FDQGLGDWH�WKDW�KDV�EHHQ�
EURXJKW�LQWR�WKH�SDUN�V\VWHP�DQG�GHV�
LJQDWHG�DV�D�VWDWH�WUDLO�� 
 
(YHQ�ROG-WLPHUV�LQ�WKH�VWDWH�SDUNV�
PLJKW�KDYH�WURXEOH�UHPHPEHULQJ�DOO�
WKH�SDUNV�RQ�WKDW�OLVW�RI����\HDUV�DJR��
7KH\�ZHUH��0RXQW�0LWFKHOO��)RUW�0D�
FRQ��0RXQW�-HIIHUVRQ��6WRQH�0RXQ�
WDLQ��3LORW�0RXQWDLQ��%RRQH¶V�&DYH��
+DQJLQJ�5RFN��0RUURZ�0RXQWDLQ��
5DYHQ�5RFN��:LOOLDP�%��8PVWHDG��
-RQHV�/DNH��6LQJOHWDU\�/DNH��&OLIIV�RI�
WKH�1HXVH��0DVRQERUR�,VODQG��+DP�
PRFNV�%HDFK��3HWWLJUHZ� 

7KH�ODVW����\HDUV 



6WDWH�3DUNV�LQ�WKH�QH[W�����\HDUV 
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$V�WKH�VWDWH�SDUNV�V\VWHP�QHDUV�LWV�FHQ�
WHQQLDO��D�GHYHORSPHQW�SODQ�IRU�WKH�QH[W�
����\HDUV�VKRXOG�LQFOXGH�VWHSV�WR�H[SDQG�
DQG�SURPRWH�D�SDUNV�V\VWHP�WKDW�LV�DQ�
HFRQRPLF�DQG�EXVLQHVV�UHFUXLWPHQW�DVVHW��
*RY��3DW�0F&URU\�VDLG�LQ�D�FHUHPRQ\�
FRPPHPRUDWLQJ�WKH�ELUWK�RI�1RUWK�&DUR�
OLQD¶V�ILUVW�VWDWH�SDUN� 
 
7KH�JRYHUQRU¶V�UHPDUNV�FDPH�PRPHQWV�
EHIRUH�VLJQLQJ�D�SURFODPD�
WLRQ�UHFRJQL]LQJ�WKH�OHJLV�
ODWLYH�DXWKRUL]DWLRQ�RI�
0RXQW�0LWFKHOO�6WDWH�3DUN�
0DUFK���������DQG�GHFODU�
LQJ�WKH�ILUVW�ZHHN�RI�0DUFK�
DV�³1RUWK�&DUROLQD�6WDWH�
3DUNV�:HHN�´�7KH�HYHQW�DW�
:LOOLDP�%��8PVWHDG�6WDWH�
3DUN�ZDV�D�SUHFXUVRU�WR�D�
\HDUORQJ�FHQWHQQLDO�FHOH�
EUDWLRQ�SODQQHG�IRU������ 
³$V�ZH�FHOHEUDWH�WKH�SDVW��
ZH�QHHG�WR�GHYHORS�D�VWUDW�
HJ\�IRU�WKH�IXWXUH�´�
0F&URU\�WROG�D�JURXS�RI�
SDUNV�VXSSRUWHUV��³,¶P�
SUHDFKLQJ�WR�WKH�FKRLU��DQG�
ZKDW�ZH�QHHG�WR�GR�LV�WDNH�
WKLV�FKRLU�WKURXJKRXW�1RUWK�&DUROLQD�́  
 
1RUWK�&DUROLQD�FRQVHUYDWLRQ�DQG�EXVL�
QHVV�OHDGHUV�MRLQHG�WKH�JRYHUQRU�DQG�
'RQDOG�YDQ�GHU�9DDUW��VHFUHWDU\�RI�WKH�
1�&��'HSDUWPHQW�RI�(QYLURQPHQW�DQG�
1DWXUDO�5HVRXUFHV��IRU�WKH�FHOHEUDWLRQ��
-HDQ�6SRRQHU��FKDLU�RI�WKH�8PVWHDG�&RD�
OLWLRQ��VSRNH�DERXW�WKH�QDWXUDO�DQG�FXOWXU�
DO�VLJQLILFDQFH�RI�1RUWK�&DUROLQD¶V�VWDWH�
SDUNV��$OH[�%HUQKDUGW��FKDLUPDQ�RI�/H�
QRLU-EDVHG�%HUQKDUGW�)XUQLWXUH��VSRNH�
DERXW�WKH�YDOXH�RI�VWDWH�SDUNV�DQG�KRZ�
WKH\�SURYLGH�D�JUHDWHU�TXDOLW\�RI�OLIH�LQ�
1RUWK�&DUROLQD�IRU�EXVLQHVVHV�DQG�WKHLU�
HPSOR\HHV� 
 
%HUQKDUGW�VDLG�WKH�SXEOLF-SULYDWH�SDUWQHU�
VKLS�RI�FRQVHUYDWLRQ�JURXSV�DQG�WKH�VWDWH�
SDUNV�V\VWHP�FDQ�FRQWLQXH�WR�OHYHUDJH�
DVVHWV�WR�FUHDWH�PRUH�SDUNV�DQG�WKDW�HIIRUW�
LV�FULWLFDO��³7KH�WUHPHQGRXV�HFRQRPLF�
LPSDFW�WR�1RUWK�&DUROLQD�DQG�LWV�FLWL]HQV�
LV�ZHOO�ZRUWK�WKH�LQYHVWPHQW�WKH�VWDWH�
FRQWLQXHV�WR�PDNH�´�KH�VDLG� 
 

³7KLV�LV�D�JUHDW�NLFNRII�WR�RXU�FHOHEUDWLRQ�
RI�VWDWH�SDUNV�LQ�1RUWK�&DUROLQD�´�9DQ�
GHU�9DDUW�VDLG��³%HJLQQLQJ�LQ�������
1RUWK�&DUROLQD�VHW�D�VWDQGDUG�IRU�WKH�QD�
WLRQ�LQ�SURWHFWLQJ�LWV�QDWXUDO�UHVRXUFHV��
7KH�VWDWH�SDUNV�FHQWHQQLDO�LQ������ZLOO�
EH�DQ�RSSRUWXQLW\�IRU�DOO�1RUWK�&DUROLQL�
DQV�WR�UHQHZ�D�VKDUHG�FRPPLWPHQW�RI�
VWHZDUGVKLS�RI�WKRVH�UHVRXUFHV�´ 
 

1RUWK�&DUROLQD�LQWHQGV�WR�FHOHEUDWH�WKH�
VWDWH�SDUNV�V\VWHP¶V�FHQWHQQLDO�WKURXJK�
RXW������ZLWK�D�VHULHV�RI VSHFLDO�HYHQWV�
DW�HYHU\�VWDWH�SDUN�DQG�D�SXEOLF-SULYDWH�
SDUWQHUVKLS�FDPSDLJQ�LQ�FRQFHUW�ZLWK�
)ULHQGV�RI�6WDWH�3DUNV��D�QRQ-SURILW�RU�
JDQL]DWLRQ�GHGLFDWHG�WR�VXSSRUWLQJ�WKH�
V\VWHP� 
 
5HDFWLQJ�WR�SHUFHLYHG�WKUHDWV�WR�DQ�LFRQLF�
QDWXUDO�UHVRXUFH��1RUWK�&DUROLQD¶V�JRYHU�
QRU�/RFNH�&UDLJ�DQG�LWV�JHQHUDO�DVVHP�
EO\��LQ�VHVVLRQ�0DUFK����������WRRN�D�
EROG�ILUVW�VWHS�WR�SURWHFW�0RXQW�0LWFKHOO��
3URFODLPLQJ��³:KHUHDV��LW�LV�GHHPHG�GH�
VLUDEOH�WKDW�WKLV�EHDXWLIXO�DQG�HOHYDWHG�
VSRW�VKDOO�EH�DFTXLUHG�DQG�SHUPDQHQWO\�
GHGLFDWHG�DV�D�VWDWH�SDUN�IRU�WKH�XVH�RI�
WKH�SHRSOH�RI�WKH�HQWLUH�VWDWH�VHHNLQJ�
KHDOWK�DQG�UHFUHDWLRQ«´�WKH�OHJLVODWRUV�
ODXQFKHG�DQ�HIIRUW�WR�SXUFKDVH�SURSHUW\�
RQ�WKH�PRXQWDLQ¶V�VXPPLW��%\�WKH�HQG�RI�
����������DFUHV�KDG�EHHQ�DFTXLUHG�WR�
FUHDWH�WKH�ILUVW�VWDWH�SDUN�LQ�WKH�6RXWK�
HDVW� 
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$IWHU�QHDUO\�D�\HDU�RI�LQWHQVH�YLGHRJ�
UDSK\�–�DQG�GHFDGHV�VSHQW�YLVLWLQJ�
VWDWH�SDUNV�–�7RP�(DUQKDUGW�XQYHLOHG�
D�QHZ��KRXU-ORQJ�GRFXPHQWDU\�FHOH�
EUDWLQJ�WKH�FHQWHQQLDO�FHOHEUDWLRQ�RI�
1RUWK�&DUROLQD¶V�VWDWH�SDUNV�V\V�
WHP� 6DYLQJ�7KH�%HVW �ZKLFK�DLUHG�RQ�

81&-79�DQG�ZLOO�EH�VKRZQ�VHYHUDO�
PRUH�WLPHV�GXULQJ������DV�ZHOO�DV�
KROGLQJ�D�SODFH�RQ�81&-79¶V�ZHEVLWH� 
 
9LVLWV�WR�VWDWH�SDUNV�KDYH�ORQJ�EHHQ�D�
VWDSOH�RI�(DUQKDUGW¶V ([SORULQJ�1RUWK�
&DUROLQD VHJPHQWV�RQ�81&-79��7KDW�
EDFNJURXQG�DQG�KLV�FRPPLWPHQW�WR�D�
ODUJHU�FHQWHQQLDO�SURMHFW�GUHZ�WKH�LQ�
WHUHVW�RI�WKH�6WDWH�(PSOR\HHV¶�&UHGLW�
8QLRQ��6(&8���ZKLFK�ILQDQFHG�WKH�
HIIRUW�� 
 
³7KLV�ILOP�LV�D�WHUULILF�VWRU\�DERXW�
1RUWK�&DUROLQD��LW¶V�DERXW�ZKR�ZH�DUH�
DQG�ZKHUH�ZH�FDPH�IURP��,W¶V�DOVR�
DERXW�WKH�SHRSOH�ZKR�PDNH�RXU�SDUNV�
UXQ��SUREDEO\�WKH�PRVW�GHGLFDWHG�SHR�
SOH�DV�VHUYDQWV�LQ�RXU�SDUNV�V\VWHP��DQ�
H[WUDRUGLQDU\�JURXS�RI�VWHZDUGV�´�
(DUQKDUGW�VDLG��³7KH�JRDO�RI�WKLV�SUR�
JUDP�LV�WR�H[FLWH�WKH�SHRSOH�RI�1RUWK�
&DUROLQD�DERXW�WKH�SDUNV�V\VWHP�DQG�WR�
HGXFDWH�WKHP�DERXW�WKH�JUHDW�HIIRUWV�RI�
WKRVH�ZKR�ZRUN�LQ�WKH�SDUNV�´ 

6(&8¶V�.LQJ�VDLG��³7KLV�GRFXPHQWDU\�
LV�D�ZRQGHUIXO�ZD\�WR�SUHVHUYH�DQG�
VKDUH�WKH�KLVWRULFDO��HGXFDWLRQDO�DQG�
HFRQRPLF�YDOXH�RI�RXU�SDUNV��UHDFKLQJ�
LQWR�WKH�GHSWK�RI�WKH�ODQG�DQG�RXU�QDWX�
UDO�UHVRXUFHV�WR�EULQJ�DZDUHQHVV�WR�RXU�
JUHDW�KHULWDJH��6WDWH�(PSOR\HHV¶�&UHG�

LW�8QLRQ�LV�H[WUHPHO\�
SURXG�WR�EH�D�EHKLQG-WKH-
VFHQHV�SDUWQHU�´ 
 
(DUQKDUGW�WHDPHG�ZLWK�YLG�
HRJUDSKHUV�DQG�FR-
SURGXFHUV�0DUN�&UHZV�DQG�
7XFNHU�+D\HV�WR�YLVLW�HDFK�
RI�WKH����VWDWH�SDUNV�DW�
OHDVW�RQFH��RIWHQ�EULQJLQJ�
RXW�D�QHZ�GURQH�WR�FDSWXUH�
VWXQQLQJ�DHULDO�IRRWDJH�RI�
WKH�SDUNV¶�ODQGVFDSHV��$�
KLJK�SRLQW�FDPH�LQ�2FWREHU�
ZKHQ�WKH�6RXWKHUQ�6WULQJ�
%DQG�SHUIRUPHG�IRU�WKH�
FUHZ�RQ�D�URFN\�OHGJH�DW�
3LORW�0RXQWDLQ�6WDWH�3DUN�

WR�VXSSO\�WKH�VRXQGWUDFN� 
 
(DUQKDUGW�VDLG�WKDW�H[FHUSWV�
IURP 6DYLQJ�7KH�%HVW ZLOO�EH�DGDSWHG�
IRU�HGXFDWLRQDO�SXUSRVHV�LQ�WKH�SDUNV�
DQG�VFKRRO�V\VWHPV��$QG��WKH�GRFX�
PHQWDU\�ZLOO�KDYH�D�ORQJ�VKHOI�OLIH�
VLQFH�FHQWHQQLDO�HYHQWV�ZLOO�EH�KHOG�DW�
HYHU\�VWDWH�SDUN�GXULQJ�WKH�\HDU� 
 
'LUHFWRU�RI�1&�6WDWH�
3DUNV�0LFKDHO�0XU�
SK\�VDLG��³7RP�(DUQ�
KDUGW�KDV�EHHQ�D�WUXVW�
HG�IULHQG�RI�VWDWH�
SDUNV�IRU�PDQ\�\HDUV��
DQG�KLV�SDUWQHUVKLS�
ZLWK�WKH�6WDWH�(P�
SOR\HHV¶�&UHGLW�8QLRQ�
KDV�UHVXOWHG�LQ�DQ�RXW�
VWDQGLQJ�VWXG\�RI�WKH�
KLVWRU\��EHDXW\�DQG�
FRPPLWPHQW�WR�FRQ�
VHUYDWLRQ�RQ�GLVSOD\�LQ�RXU�VWDWH�SDUNV�
HYHU\�GD\�´ 

'RFXPHQWDU\�FHOHEUDWHV�VWDWH�SDUNV�IRU�
�����FHQWHQQLDO 
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*RYHUQRU�3DW�0F&URU\�DQQRXQFHG�
WKDW�DWWHQGDQFH�DW�1RUWK�&DUROLQD¶V�
VWDWH�SDUNV�VHW�D�QHZ�UHFRUG�LQ������� 
 
0RUH�WKDQ������PLOOLRQ�SHRSOH�YLVLWHG�
WKH�VWDWH¶V����SDUNV��XS�IURP������
PLOOLRQ�WKH�SUHYLRXV�\HDU��DFFRUGLQJ�
WR�WKH�1�&��'LYLVLRQ�RI�3DUNV�DQG�
5HFUHDWLRQ� 
 
³$Q����SHUFHQW�LQFUHDVH�SURYHV�WKDW�
QRWKLQJ�FRPSDUHV�WR�WKH�HQULFKLQJ�
H[SHULHQFH�RI�D�YLVLW�WR�D�1RUWK�&DUR�
OLQD�VWDWH�SDUN�´�*RYHUQRU�0F&URU\�
VDLG��³1RUWK�&DUROLQD¶V�QDWXUDO�EHDXW\�
LV�DQ�LPSRUWDQW�SDUW�RI�RXU�RYHUDOO�
TXDOLW\�RI�OLIH�WKDW�LV�VHFRQG�WR�QRQH��,�

FRPPHQG�WKH�PHQ�DQG�ZRPHQ�RI�RXU�
SDUNV�GLYLVLRQ�IRU�FUHDWLQJ�XQLTXH�DG�
YHQWXUHV�WKDW�FDQ�WXUQ�D�YLVLW�LQWR�D�
OLIHWLPH�PHPRU\��DQG�VKDULQJ�RXU�YL�
VLRQ�RI�SUHVHUYLQJ�RXU�VWDWH�SDUNV�IRU�
IXWXUH�JHQHUDWLRQV�´ 
 
 $PRQJ����VWDWH�SDUNV�DQG�VWDWH�UHF�
UHDWLRQ�DUHDV�����UHSRUWHG�LQFUHDVHV�LQ�
DWWHQGDQFH�LQ�������-RUGDQ�/DNH�6WDWH�
5HFUHDWLRQ�$UHD�LQ�&KDWKDP�&RXQW\�
UHSRUWHG�WKH�KLJKHVW�DWWHQGDQFH�DW�����
PLOOLRQ�YLVLWV�DQG�ZDV�DPRQJ�VL[�VWDWH�
SDUN�XQLWV�ORJJLQJ�PRUH�WKDQ�D�PLO�
OLRQ�YLVLWRUV��7KH�RWKHUV�ZHUH�)RUW�
0DFRQ��-RFNH\¶V�5LGJH�DQG�:LOOLDP�
%��8PVWHDG�VWDWH�SDUNV�DQG�)DOOV�

/DNH�DQG�.HUU�/DNH�VWDWH�UHFUHDWLRQ�
DUHDV� 
³7KH�GLYHUVH�EHDXW\�RI�1RUWK�&DUROL�
QD�LV�IRXQG�LQ�RXU�VWDWH�SDUNV�´�VDLG�
1DWXUDO�DQG�&XOWXUDO�5HVRXUFHV�6HF�
UHWDU\�6XVDQ�.OXWW]��³)URP�WKH�PRXQ�
WDLQV�WR�WKH�FRDVW��HDFK�SDUN�LV�XQLTXH�
LQ�WKH�ZRQGHUIXO�RSSRUWXQLWLHV�LW�RI�
IHUV�WR�RXU�YLVLWRUV�WR�FRQQHFW�WR�QD�
WXUH�´ 
 
,Q�UHFHQW�\HDUV��PDQ\�VWDWH�SDUNV�KDYH�
DGGHG�VSHFLDO�HYHQWV�WR�WKHLU�FDOHQ�
GDUV�WR�FRPSOHPHQW�V\VWHP-ZLGH�
HYHQWV�VXFK�DV�)LUVW�'D\�+LNHV��1D�
WLRQDO�7UDLOV�'D\�DQG�7DNH�D�&KLOG�
2XWVLGH�:HHN��1HZHU�VWDWH�SDUNV�

VXFK�DV�&DUYHUV�&UHHN�LQ�
&XPEHUODQG�&RXQW\�DQG�
*RUJHV�6WDWH�3DUN�LQ�7UDQ�
V\OYDQLD�&RXQW\�DUH�EHLQJ�
GLVFRYHUHG�E\�WKH�SXEOLF� 
 
³%HJLQQLQJ�ZLWK�)LUVW�'D\�
+LNHV�D�\HDU�DJR��1RUWK�
&DUROLQLDQV�IRXQG�HYHU\�
RSSRUWXQLW\�WR�HQMR\�RXU�
VWDWH�SDUNV�LQ�������VHWWLQJ�
DQ�DWWHQGDQFH�UHFRUG�IRU�
WKH�WKLUG�VWUDLJKW�\HDU��7KLV�
UHIOHFWV�WKH�YDOXH�WKH\�
SODFH�RQ�RXU�VWDWH�SDUNV�
DQG�WKH�RSSRUWXQLWLHV�IRU�
IDPLO\�UHFUHDWLRQ�´�VDLG�

0LNH�0XUSK\��VWDWH�SDUNV�GLUHF�
WRU�� ³7KHUH�DUH�HYHQ�PRUH�UHDVRQV�WR�
YLVLW�LQ������DV�ZH�FHOHEUDWH�RXU����-
\HDU�KLVWRU\�ZLWK�VSHFLDO�HYHQWV�
VWDWHZLGH�DQG�LQ�HYHU\�VWDWH�SDUN�´ 
 
$�QHZ�YLVLWRU�FHQWHU�DQG�LPSURYH�
PHQWV�LQ�PRXQWDLQ�ELNH�WUDLOV�DW�/DNH�
1RUPDQ�6WDWH�3DUN�OLNHO\�FRQWULEXWHG�
WR�D����SHUFHQW�LQFUHDVH�LQ�YLVLWDWLRQ�
WKHUH�WR����������2WKHU�SDUNV�UHSRUW�
LQJ�VLJQLILFDQW�LQFUHDVHV�LQ�YLVLWDWLRQ�
LQFOXGHG�*RUJHV�6WDWH�3DUN�����SHU�
FHQW���3LORW�0RXQWDLQ�6WDWH�3DUN�����
SHUFHQW���*UDQGIDWKHU�0RXQWDLQ�6WDWH�
3DUN�����SHUFHQW��DQG�+DQJLQJ�5RFN�
6WDWH�3DUN�����SHUFHQW�� 
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�����ZDV�D�QRWDEOH�\HDU�IRU�SDUNV�DW�
WKH�OHJLVODWXUH�� 3DUNV�KDYH�VLJQLILFDQW�
VXSSRUW�ZLWKLQ�OHDGHUVKLS�LQ�ERWK�
FKDPEHUV��DQG�WKLV�LV�HYLGHQFHG�E\�D�
VLJQLILFDQW�IXQGLQJ�LQFUHDVH�IRU�WKH�
3DUNV�DQG�5HFUHDWLRQ�7UXVW�)XQG��DQG�
LQFOXVLRQ�RI�ERWK�VWDWH�DQG�ORFDO�SDUNV�
LQ�WKH����ELOOLRQ�ERQG�SDFNDJH�� 7KLV�
ZDV�DOVR�D�ELJ�\HDU�IRU�VWDWH�SDUNV��DV�
WKHLU�KRPH�KDV�QRZ�PRYHG�IURP�WKH�
'HSDUWPHQW�RI�(QYLURQPHQW�DQG�1DWX�
UDO�5HVRXUFHV�WR�WKH�QHZO\�UH-QDPHG�
'HSDUWPHQW�RI�1DWXUDO�DQG�&XOWXUDO�
5HVRXUFHV��  
 
7KH�3DUNV�DQG�5HFUHDWLRQ�7UXVW�
)XQG 
7KH�3DUNV�DQG�5HFUHDWLRQ�7UXVW�)XQG�
ZLOO�UHFHLYH�DQ�DGGLWLRQDO����������LQ�
UHFXUULQJ�IXQGV�LQ�)<�����-���DQG�DQ�
DGGLWLRQDO�������������LQ�)<�����-���
������������RI�ZKLFK�LV�UHFXUULQJ���
EULQJLQJ�WRWDO�IXQGLQJ�IRU�WKH�7UXVW�
)XQG�WR�DSSUR[LPDWHO\�������PLOOLRQ�
IRU�WKH�WZR�\HDU�EXGJHW�F\FOH� 
$GGLWLRQDOO\��D�EXGJHW�SURYLVLRQ�UH�
TXLUHV�KDOI�DQ\�UHPDLQLQJ�IXQGV�DSSUR�
SULDWHG�IRU�VDODU\�LQFUHDVHV��FRPSHQ�
VDWLRQ�ERQXVHV��DQG�HPSOR\HH�EHQH�
ILWV��IRU�DOO�RI�VWDWH�JRYHUQPHQW��WR�JR�
WR�WKH�3DUNV�DQG�5HFUHDWLRQ�7UXVW�
)XQG�� 7KLV�ZLOO�OLNHO\�UHVXOW�LQ�DSSUR[L�
PDWHO\������PLOOLRQ�RI�DGGLWLRQDO�GRO�
ODUV�JRLQJ�WR�WKH�7UXVW�)XQG� 
 
&HQWHQQLDO�)XQGLQJ 
7KH�EXGJHW�LQFOXGHV����������RYHU�
WZR�\HDUV�IRU�WKH�SURPRWLRQ�RI�WKH�
6WDWH�3DUNV�&HQWHQQLDO� 
  
%RQG�3DFNDJH 
,I�YRWHUV�DSSURYH�WKH�JHQHUDO�REOLJD�
WLRQ�ERQG�SDFNDJH�LQ�0DUFK��6WDWH�
3DUNV�ZLOO�UHFHLYH�����PLOOLRQ��ZLWK�D�
FDSLWDO�SURMHFW�DW�HDFK�SDUN��DQG�ORFDO�
SDUNV�ZLOO�JHW����PLOOLRQ�LQ�PDWFKLQJ�
JUDQW�IXQGV�IRU�SDUNV�HTXLSSHG�IRU�
FKLOGUHQ�DQG�YHWHUDQV�ZLWK�GLVDELOL�

WLHV��  
 
6WDWH�3DUNV�%XGJHW 
1R�SRVLWLRQV�ZHUH�HOLPLQDWHG�DQG�QR�
IXUWKHU�RSHUDWLQJ�UHGXFWLRQV�ZHUH�WDN�
HQ�� 7KH�OHJLVODWXUH�LQFOXGHG�D�SURYL�
VLRQ�WKDW�SUHYHQWV�WKH�'HSDUWPHQW�
IURP�FKDUJLQJ�SDUNLQJ�RU�HQWUDQFH�
IHHV�DW�SDUNV� 
7KH�EXGJHW�GRHV�SURYLGH�WKH�GLYLVLRQ�
ZLWK�WKH�DXWKRULW\�WR�LPSOHPHQW�
³G\QDPLF�SULFLQJ�´�PHDQLQJ�WKH�GLYL�
VLRQ�KDV�WKH�DELOLW\�WR�XVH�PDUNHW�SULF�
LQJ�VWUDWHJLHV��L�H��FKDUJLQJ�OHVV�LQ�QRQ
-SHDN�WLPHV�IRU�D�FDPSVLWH�WKDQ�LQ�
SHDN�WLPHV��RU�FKDUJLQJ�PRUH�IRU�ODNH�
IURQW�FDPSVLWH�UHQWDOV�WKDQ�WKLUG-URZ�
UHQWDOV�� 
 
8PVWHDG�3DUN�1&�7UDLO�([SDQVLRQ 
$�SURSRVDO�WR�H[FKDQJH�ODQG�EHWZHHQ�
8PVWHDG�6WDWH�3DUN�DQG�WKH�5DOHLJK-
'XUKDP�$LUSRUW�$XWKRULW\��ZKLFK�KDG�
QRW�EHHQ�YHWWHG�WKURXJK�VWDNHKROGHU�
JURXSV��DSSHDUHG�LQ�D�ELOO�WKDW�ZRXOG�
KDYH�FUHDWHG�D�GXSOLFDWLYH�WUXVW�IXQG�
�WKH�1RUWK�&DUROLQD�7UDLOV�0DQDJH�
PHQW�7UXVW�)XQG�-�UHFDOO�WKDW�WKH�3DUNV�
DQG�5HFUHDWLRQ�7UXVW�)XQG�DOUHDG\�
IXQGV�WUDLOV���ZKRVH�IXQGLQJ�VWUHDP�
ZRXOG�KDYH�EHHQ�VLJQLILFDQW�LQFUHDVHV�
RQ�VWDWH�SDUN�IHHV� �7KH�SURSRVDO�ZDV�
WURXEOLQJ��HVSHFLDOO\�EHFDXVH�PRVW�RI�
WKH�ODQG�LGHQWLILHG�IRU�WUDQVIHU�KDG�UH�
YHUVLRQ�FODXVHV�-�PHDQLQJ�WKDW�LW�
ZRXOG�UHYHUW�EDFN�WR�WKH�IHGHUDO�JRY�
HUQPHQW�LI�LW�FHDVHG�WR�EH�SDUW�RI�WKH�
VWDWH�SDUN�� 7KH�ELOO�ZRXOG�KDYH�DOVR�
WDNHQ�D�ORFDO�SDUN�DQG�PDGH�LW�SDUW�RI�
8PVWHDG��DJDLQ��ZLWKRXW�FRQVXOWDWLRQ�
ZLWK�HLWKHU�SDUW\�� )ULHQGV�RI�6WDWH�
3DUNV�RSSRVHG�WKLV�ELOO� �OW�GLG�QRW�
SDVV� 
,W�KDV�EHHQ�D�YHU\�VXFFHVVIXO�\HDU�DW�
WKH�*HQHUDO�$VVHPEO\�IRU�SDUNV�LQ�RXU�
VWDWH�� 3OHDVH�EH�VXUH�WR�WKDQN�\RXU�
OHJLVODWRUV�IRU�WKHLU�VXSSRUW� � 

/HJLVODWLRQ�DQG� 
3DUNV�DQG�5HFUHDWLRQ�7UXVW�)XQG 

ϵ 
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,Q�������WKH�SHRSOH�\RX¶OO�RIWHQ�PHHW�
ILUVW�DW�1RUWK�&DUROLQD¶V�VWDWH�SDUNV�–�
RIILFH�DVVLVWDQWV�DQG�SURFHVVLQJ�DVVLV�
WDQWV�–�XQGHUZHQW�WUDLQLQJ�WR�LQFUHDVH�
HIILFLHQF\�DQG�SURYLGH�DQ�HYHQ�EHWWHU�
H[SHULHQFH�IRU�PLOOLRQV�RI�YLVLWRUV� 
 
7KHVH�PHQ�DQG�ZRPHQ�KDYH�EHHQ�
H[SDQGLQJ�WKHLU�SURIHVVLRQDO�
NQRZOHGJH�GXULQJ�WKH�VORZHU�ZLQWHU�
PRQWKV�LQ�SUHSDUDWLRQ�IRU�WKH�EXVLHU�
VXPPHU�VHDVRQ��$QG�QRZ�WKH\�DUH�
SXWWLQJ�WKLV�QHZ�NQRZOHGJH�WR�JRRG�
XVH� 
 

$FWLQJ�QRW�RQO\�DV�UHFHSWLRQLVWV��
FDVKLHUV��DQG�UHFRUG�NHHSHUV��WKH�VWDWH�
SDUNV�V\VWHP¶V�DGPLQLVWUDWLYH�SURIHV�
VLRQDOV�DOVR�SHUIRUP�GXWLHV�DV�UHVHU�
YDWLRQ�DJHQWV��DFFRXQWLQJ�FOHUNV��DQG�
KLULQJ�PDQDJHUV��NHHSLQJ�RIILFH�IXQF�
WLRQV�UXQQLQJ�VPRRWKO\�LQ�HDFK�SDUN��
6XFK�VNLOOV�DUH�JOHDQHG�WKURXJK�WUDLQ�

LQJ�VHVVLRQV�KHOG�E\�VWDWH�SDUNV�UHVHU�
YDWLRQ�V\VWHP�WUDLQHUV��LQVWUXFWRUV�
IURP�WKH�2IILFH�RI�6WDWH�3HUVRQQHO��
DQG�WKH�SDUNV�V\VWHP¶V�RZQ�$GPLQLV�
WUDWLYH�3URIHVVLRQDO�&RXQFLO��,Q�DGGL�
WLRQ��WKH�DGPLQLVWUDWLYH�SURIHVVLRQDOV�
IURP�VWDWH�SDUNV�QHDU�DQG�IDU�OHDUQ�
IURP�FROOHDJXHV�ZKLOH�DW�WKH�WUDLQLQJ��
D�OHVV�IRUPDO�EXW�QR�OHVV�HIIHFWLYH�
WUDLQLQJ�PHWKRG� 
 
6R��UHVW�DVVXUHG�WKDW�WKH�RZQHU�RI�WKDW�
IULHQGO\�YRLFH�RQ�\RXU�IDYRULWH�SDUN¶V�
SKRQH�OLQH�RU�WKDW�VPLOLQJ�IDFH�JUHHW�
LQJ�\RX�LQ�WKH�YLVLWRU�FHQWHU�KDV�EHHQ�

JHDULQJ�XS�EHKLQG�WKH�VFHQHV�IRU�ZKDW�
ZLOO�FHUWDLQO\�EH�D�EXV\�VXPPHU�RI�
IXQ�IRU�1RUWK�&DUROLQD¶V�RXWGRRU�HQ�
WKXVLDVWV��%H�VXUH�WR�DVN�WKHP�ZKDW�
WKH\�OLNH�EHVW�DERXW�KHOSLQJ�WR�PDNH�
\RXU�YLVLW�WR�RXU�QDWXUDOO\�ZRQGHUIXO�
1RUWK�&DUROLQD�VWDWH�SDUNV�DQ�HQMR\D�
EOH�RQH� 



,Q�������)ULHQGV�RI�6WDWH�3DUNV�DQG�WKH�
6WDWH�3DUNV�V\VWHP�ODXQFKHG�D�SDUWQHUVKLS�
ZLWK�1HLJKERUKRRG�(FRORJ\�&RUSV�
�1(&���D�QRQ-SURILW��ZKLFK�HTXLSV�XUEDQ�
PLGGOH�VFKRRO�VWXGHQWV�WR�SD\�DWWHQWLRQ�WR�
WKH�UHODWLRQVKLS�EHWZHHQ�QDWXUH�DQG�FRP�
PXQLW\��(YHU\�7KXUVGD\�DIWHU�VFKRRO��D�
JURXS�RI����VWXGHQWV�JDWKHUHG�DW�6DQGHU�
IRUG�5RDG�&RPPXQLW\�&HQWHU�LQ�5DOHLJK�
WR�OHDUQ�DERXW�ZDWHU��VRLO��DLU��DQG�SROOX�
WLRQ�DQG�WR�FRQVLGHU�KRZ�WKHLU�QHLJKERU�
KRRGV�FRPSDUHG�WR�QDWXUDO�DUHDV�YLVLWHG� 
2Q�WKHVH�YLVLWV��DFWLYLWLHV�LQFOXGHG�H[DP�
LQLQJ�DTXDWLF�PDFURLQYHUWHEUDWHV�DW�(QR�
5LYHU�6WDWH�3DUN��VWXG\LQJ�IRUHVWU\�DW�5D�
YHQ�5RFN�6WDWH�3DUN��SDGGOLQJ�DW�:LOOLDP�
%��8PVWHDG�6WDWH�3DUN��ILVKLQJ�DW�-RUGDQ�
/DNH�6WDWH�5HFUHDWLRQ�$UHD��WUDYHOLQJ�WR�
+DPPRFN¶V�%HDFK��DQG�D�WKUHH-GD\�FDPS�
LQJ�WULS�WR�WKH�PRXQWDLQV�� 
2Q�WKH�ILUVW�GD\��WKH\�UROOHG�RXW�RQ�D�ELR�
IXHO�EXV�WR�*UDQGIDWKHU�0RXQWDLQ�DQG�H[�
SORUHG�WKH�ZLOGOLIH�KDELWDWV�IRU�HDJOHV��
EODFN�EHDUV��FRXJDUV��DQG�ULYHU�RWWHU��WKHQ�
WKH\�KHDGHG�XS�WKH�PRXQWDLQ�WR�PHHW�QDWX�
UDOLVW�0LFNH\�6KRUWW��7KURXJK�D�JXLGHG�
WRXU�RQ�WKH�WUDLO��0LFNH\�H[SDQGHG�LPDJL�
QDWLRQV�WR�YLHZ�*UDQGIDWKHU�QRW�MXVW�DV�D�
PRXQWDLQ�EXW�DOVR�DV�DQ�³LVODQG�KDELWDW�LQ�
WKH�VN\�´�7KH�KLNH�FRQWLQXHG�RQ�WKH�PLOH-
KLJK�VZLQJLQJ�EULGJH�ZKHUH�PDQ\�FRQ�
TXHUHG�IHDUV�DQG�FURVVHG�WKH�EULGJH�GH�
VSLWH�WKH�VWURQJ�ZLQG�WKUDVKLQJ�WKHLU�IDFHV�
DQG�WKH�XQFRPIRUWDEOH�VTXHDNLQJ�RI�PHWDO�
LQ�WKHLU�HDUV� 
/DWHU��WKH\�VHW�XS�FDPS�DW�-XOLDQ�3ULFH�
3DUN��)RU�DOPRVW�DOO�RI�WKH�NLGV��WKLV�ZDV�
WKHLU�ILUVW�WLPH�FDPSLQJ��DQG�QR�RQH�FRP�
SODLQHG�DERXW�SLWFKLQJ�WHQWV�RQ�ZHW�DQG�
PXGG\�JURXQG��$IWHU�D�ZDUP�PHDO�RI�WRU�
WHOOLQL�GRQDWHG�E\�)ULHQGV�RI�6WDWH�3DUNV��
WKH\�ZHQW�RQ�D�QLJKW�KLNH�ZLWK�-R\��D�SUR�
IHVVRU�IURP�$SSDODFKLDQ�6WDWH�8QLYHUVLW\��
$W�GXVN�WKH\�VSRWWHG�GHHU�SUDQFLQJ�LQ�WKH�
GLVWDQFH�DQG�DERXW�DV�VRRQ�DV�WKH\�OHIW�
VLJKW��WKH�OLJKW�IURP�WKH�VN\�ZHQW�RXW�DQG�
VR�GLG�WKHLU�IODVKOLJKWV��,Q�WKH�GDUN�ZLWK�
RQO\�-R\�DQG�WKH�PRRQ�JXLGLQJ�WKHP��QR�
RQH�VHHPHG�WR�PLQG�WKH�PXG�JUDVSLQJ�
WKHLU�DQNOHV��WKH�KXPPLQJ�RI�WKH�EXJV��RU�
WKH�GDUNHQHG�ZRRGV��7KH\�VDZ�9HQXV�LQ�
WKH�VN\��FUD\ILVK�LQ�WKH�ZDWHU��DQG�RQ�RXU�
VLOHQW�KLNH�EDFN�WR�FDPS��D�PDJLFDO�ILUHIO\�
VKRZ� 
3ODQQLQJ�WR�ZDNH�DW���D�P���DQG�IRUJHWWLQJ�

WKH\�ZHUH�MXVW�JXHVWV�LQ�D�IRUHVW��D�KRVW�RI�
ELUGV�KDG�DQ�HDUOLHU�WLPH�LQ�PLQG��6R�ZLWK�
QRW�PXFK�FKRLFH��DW���D�P��WKH\�FUDZOHG�
RXW�RI�WKHLU�WHQWV�DQG�PHW�ZLWK�6XSW��6XH�
0F%HDQ�RI�*UDQGIDWKHU�0RXQWDLQ�6WDWH�
3DUN�IRU�D�WUDLO�PDLQWHQDQFH�SURMHFW��:LWK�
WRROV�LQ�KDQG��WKH\�GXJ�WURXJKV��KDP�
PHUHG�URFNV��D�WRWDO�KLW�ZLWK�WKH�PLGGOH�
VFKRRO�ER\V���DQG�ODLG�JUDYHO�DQG�ORJV�WR�
PDQDJH�WUDLO�HURVLRQ� 
7KH�JURXS�WKHQ�KHDGHG�WR�/LQYLOOH�*RUJH��
WKH�³*UDQG�&DQ\RQ�RI�WKH�6RXWKHDVW´�DQG�
ODWHU�WR�%ODFN�0RXQWDLQ�&DPSJURXQG��
$IWHU�ZHOFRPH�VKRZHUV�DQG�D�JRRG�PHDO��
WKH�QLJKW�HQGHG�DURXQG�WKH�FDPSILUH�
ZKHUH�WKH\�PDGH�V¶PRUHV��OLVWHQHG�WR�HYH�
U\RQH¶V�IDYRULWH�DQG�OHDVW�IDYRULWH�PR�
PHQWV��WROG�VWRULHV��DQG�VDQJ�VRQJV��7KH\�
VOHSW�ZHOO�WKDW�QLJKW�DQG�DZRNH�WKH�QH[W�
PRUQLQJ�WR�WKH�VPHOO�RI�SDQFDNHV�DQG�ED�
FRQ��%UHDNIDVW�ZDV�JRRG��EXW�ZKDW�DZDLW�
HG�WKHP�ZDV�HYHQ�EHWWHU��7KH\�SLOHG�LQWR�
WKH�EXV�DQG�KHDGHG�IRU�WKH�KLJKHVW�SRLQW�
HDVW�RI�WKH�0LVVLVVLSSL�DW�0RXQW�0LWFKHOO�
6WDWH�3DUN� 
 
7KH�NLGV�ZHUH�
VXUSULVHG�WR�
ILQG�WKHP�
VHOYHV�LQ�WKH�
PLGVW�RI�D�
FORXG�ZLWK�
WHPSHUDWXUHV�LQ�
WKH���V��,Q�WKH�
ZDUPWK�RI�DQ�
HGXFDWLRQ�
EXLOGLQJ��
5DQJHU�%LOO\�
'UDNHIRUG��
WDXJKW�WKH�HFR�
ORJLFDO�VLPLODU�
LWLHV�EHWZHHQ�&DQDGD�DQG�0RXQW�0LWFKHOO��
WKH�HQYLURQPHQWDO�VWUHVVHV�RQ�WKH�SDUN�DQG�
WLSV�RQ�GHDOLQJ�ZLWK�EHDUV��$V�WKH\�KLNHG�
KLJKHU�RQWR�WKH�REVHUYDWLRQ�GHFN��WKH\�JRW�
WKH�VHQVH�WKDW�WKLV�ZDV�PRUH�WKDQ�MXVW�
UHDFKLQJ�������IHHW��)RU�WKH�VWXGHQWV��WKLV�
ZDV�WKH�DFFXPXODWLRQ�RI�HYHU\�ILHOG�WULS�
WKH\�KDG�WDNHQ�DQG�HYHU\WKLQJ�WKH\�KDG�
OHDUQHG��6WDQGLQJ�WKHUH�RQ�WKH�REVHUYDWLRQ�
GHFN�ZHUH�PRUH�WKDQ�MXVW�PLGGOH�VFKRRO�
VWXGHQWV��7KHVH�ZHUH�\RXQJ�PHQ�DQG�
ZRPHQ�ZKR�KDG�EHHQ�VKDSHG�E\�WKHVH�
H[SHULHQFHV�WR�EHFRPH�HQYLURQPHQWDO�
VWHZDUGV�LQ�WKHLU�YHU\�RZQ�QHLJKERUKRRGV� 

1HLJKERUKRRG�NLGV�ILQG� 
   OHVVRQV�LQ�WKH�IRUHVW� 

ϭϭ 
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&DUYHU¶V�&UHHN�DQG�WKH�/RQJ�9DOOH\�)DUP 
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ϭϮ 

3DUN�9ROXQWHHUV�KDYH�EHHQ�YHU\�
KHOSIXO�LQ�PDQ\�SURMHFWV�DQG�SUR�
JUDPV�RYHU�WKH�ODVW�WZR�\HDUV��7R�
GDWH�WKHUH�KDV�EHHQ�PRUH�WKDQ�����
YROXQWHHUV�SXWWLQJ�LQ�RYHU�������
KRXUV�RI�ZRUN�� 
 
9ROXQWHHUV�KDYH�ZRUNHG�RQ�WUDLOV��
UHPRYHG�ROG�EDUEHG�ZLUH�IHQFH��
FRQWUROOHG�KDUPIXO�QRQ-QDWLYH�
SODQWV��EXLOW�D�SULYDF\�IHQFH��

FOHDQHG-XS�KXQGUHGV�RI�SRXQGV�RI�OLWWHU�
DQG�WUDVK��DQG�PDQ\�RWKHU�SURMHFWV��
5DQJHU�%RZHUV��ZLWK�WKH�KHOS�RI�VHYHU�
DO�YROXQWHHUV�DQG�VRPH�%R\�6FRXWV��
SODQWHG�D�3ROOLQDWRU¶V�*DUGHQ�QH[W�WR�
WKH�SDUN�RIILFH��7KH�:RRG�'XFN�ER[HV�
RQ�WKH�0LOOSRQG��WKH�%OXH�ELUG�KRXVHV�
WKURXJKRXW�WKH�SDUN��DQG�WKH�IODJ�SROH�
DUHD�ZHUH�DOO�(DJOH�6FRXW�SURMHFWV�FRP�
SOHWHG�LQ�WKH�SDVW�WZR�\HDUV�� 
 
3DUN�6WDII�DQG�9ROXQWHHUV��KDYH�DOVR�
FRPSOHWHG�D�QXPEHU�RI�VLJQLILFDQW�FRQ�
VWUXFWLRQ�SURMHFWV��7KH�2EVHUYDWLRQ�
'HFN�ZDV�LQVWDOOHG�LQ������DQG�LV�D�
JUHDW�SODFH�WR�VLW�DQG�ZDWFK�WKH�EHDXW\�
RI�WKH�0LOOSRQG�VXUURXQGLQJ�\RX�RU�WR�
JR�ILVKLQJ��$�QHZ�URRI�ZDV�LQVWDOOHG�RQ�
WKH�3DYLOLRQ�WR�KHOS�SUHVHUYH�WKLV�KLVWRU�
LF�EXLOGLQJ�IRU�IXWXUH�XVH��$�QLFH��ODUJH�
KLVWRULFDO�PDUNHU�ZDV�SODFHG�LQ�IURQW�RI�
WKH�5RFNHIHOOHU�KRXVH��$�WXUQLQJ�ODQH�
ZDV�FRPSOHWHG�RQ�(DVW�0DQFKHVWHU�
5RDG�DW�WKH�SDUN�HQWUDQFH�WR�KHOS�NHHS�
XV�DOO�VDIHU�ZKHQ�HQWHULQJ�RU�H[LWLQJ�WKH�
SDUN� 
 
2QH�RI�RXU�PRVW�LPSRUWDQW�PDQGDWHV�LV�WR�
SURYLGH�HQYLURQPHQWDO�HGXFDWLRQDO�RS�
SRUWXQLWLHV�WKDW�SURPRWH�VWHZDUGVKLS�RI�
WKH�SDUN¶V��QDWXUDO�UHVRXUFHV��6LQFH�RSHQ�
LQJ��WKH�SDUN�KDV�SUHVHQWHG�����SURJUDPV�
DWWHQGHG�E\�������SHRSOH��,Q������WKH�
SDUN�ZDV�UHFRJQL]HG�IRU�SURJUDPPLQJ�
HIIRUWV�E\�ZLQQLQJ�DQ�LQWHUQDO�GLYLVLRQ�
DZDUG�IRU�WKH�EHVW�SURJUDPPLQJ�RI�DOO�
WKH����VWDWH�SDUNV� 
 
6SHDNLQJ�RI�VWHZDUGVKLS�RI�QDWXUDO�UH�
VRXUFHV�&DUYHU¶V�&UHHN�KDV�KDG�PDQ\�
VXFFHVVHV��6WDII�KDV�FRQGXFWHG�VHYHQ�
SUHVFULEHG�EXUQV�RI�D�WRWDO�RI�����DFUHV��
+DUPIXO��QRQ-QDWLYH�SODQWV�KDYH�EHHQ�

LQYHQWRULHG�DQG�PDQ\�FRQWURO�HIIRUWV�SXW�
LQWR�SUDFWLFH��3DUN�ERXQGDU\
V�KDYH�EHHQ�
FOHDUHG�DQG�PDQ\�PLOHV�KDYH�EHHQ�
PDUNHG��6WDII�KDV�FOHDUHG�DQG�RU�PDLQ�
WDLQHG�PLOHV�RI�ILUH�OLQH��5DUH�DQG� 
 

 
VLJQLILFDQW�SODQWV�ZHUH�SURWHFWHG�GXULQJ�D�
PDMRU�ZDWHU�OLQH�HDVHPHQW�SURMHFW�
WKURXJK�WKH�SDUN��1LQH�ELRORJLVW�RU�RWKHU�
UHVHDUFKHUV�KDYH�FRQGXFWHG�VWXGLHV�ZLWK�
LQ�WKH�SDUN�GRFXPHQWLQJ�SODQWV��IURJV��
ELUGV��DQG�RWKHU�ZLOGOLIH��$�YHU\�ODUJH�
ZHWODQGV�DQG�VWUHDP�UHVWRUDWLRQ�SURMHFW�
ZDV�VXFFHVVIXOO\�FRPSOHWHG�MXVW�D�IHZ�
PRQWKV�DJR�DIWHU�ILYH�\HDUV�RI�ZRUN� 
 
7KH�SDUN�ZLOO�UHPDLQ�LQ�DQ�,QWHULP�
�WHPSRUDU\��'HYHORSPHQW�SKDVH�DQG�ZLOO�
OLNHO\�UHPDLQ�VR�IRU�\HDUV�WR�FRPH��+RZ�
HYHU��WKHUH�DUH�PDQ\�KRSHV�DQG�GUHDPV�
IRU�WKLV�SDUN��ZKLFK�\RX�FDQ�JHW�D�
JOLPSVH�RI�IURP�RXU�0DVWHU�3ODQ�E\�JR�
LQJ�WR�ZZZ�QFSDUNV�JRY�� 
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$W�PHHWLQJV�RI�)ULHQGV�RI�0RUURZ�0W��6WDWH�
3DUN�LQ�ODWH������DQG�HDUO\������D�QXPEHU�RI�
PHPEHUV�VXJJHVWHG�WKDW�DQ�LGHDO�SURMHFW�IRU�
WKH�UHODWLYHO\�QHZ�JURXS�WR�WDFNOH�ZRXOG�EH�WR�
UHVWRUH�WKH�WZR�IURQW�HQWUDQFH�ZDOOV���7KH�&L�
YLOLDQ�&RQVHUYDWLRQ�&RUSV�KDG�EXLOW�WKRVH�
ZDOOV�ZLWK�GU\�VWDNHG�DUJLOOLWH�VWRQH�LQ��������
7KH�VWRQH�XVHG�DW�WKH�IURQW�ZDOOV��OLNH�PRVW�DOO�
RI�WKH�VWRQH�XVHG�WKURXJKRXW�WKH�SDUN��ZDV�FXW�
IURP�DUJLOOLWH�TXDUULHV�IURP�LQVLGH�WKH�SDUN� 
7KH�RULJLQDO�GU\�VWDFNHG�ZDOOV�KDG�EHHQ�UH�
ZRUNHG�D�FRXSOH�RI�WLPHV�VLQFH������DQG�VRPH�
RI�WKRVH�HIIRUWV�ZHUH�QRW�XS�WR�WKH�TXDOLW\�RI�
WKH�RULJLQDO�&&&�ZRUN���2QH�VWRU\�KDV�LW�WKDW�
DV�WKH�ZDOOV�GHWHULRUDWHG�VRPHRQH�DWWHPSWHG�WR�
GULYH�RYHU�VRPH�ZHDNHU�VHFWLRQV�ZLWK�D�IRXU�
ZKHHO�GULYH�YHKLFOH���)0063�PHPEHUV�ZDQW�
HG�WKH�ZDOOV�WR�EH�UHVWRUHG�DV�FORVHO\�DV�SRVVL�
EOH�WR�WKH�RULJLQDO�ORRN�RI�GU\�VWDFNHG�VWRQHV�
EXW�DOVR�WR�XVH�VRPH�QHZHU�WHFKQLTXHV�WKDW�
ZRXOG�HQVXUH�WKDW�WKH�ZDOOV�ODVWHG�IRU�PDQ\�
\HDUV� 
,Q�HDUO\�-XQH�RI������WKH�QRUWK�VLGH�ZDOO��RQ�
\RXU�OHIW�DV�\RX�HQWHU�WKH�SDUN��WKH�UHVWRUDWLRQ�
SURMHFW�EHJDQ���9ROXQWHHU�ODERU�SURYLGHG�E\�
PHPEHUV�RI�)0063��VRPH�LQ�WKH�FRPPXQLW\�
DQG�VRPH�YROXQWHHUV�IURP�WKH�5RELQ�6DJH��
$UP\�6SHFLDO�)RUFHV�4XDOLILFDWLRQ�3URJUDP��
KHOSHG�WDNH�GRZQ�WKH�ROG�DUJLOOLWH�VWRQHV�DQG�
VHW�WKHP�WR�WKH�VLGH�IRU�WKH�VWRQH�PDVRQV�WR�
XVH�ODWHU���6LJQLILFDQW�LQ-NLQG�ODERU�ZDV�GRQDW�
HG�WR�GLJ�WKH�IRRWLQJ�IRU�WKH�ZDOO�DQG�WR�VSUHDG�
WKH�FRQFUHWH���'HDQ¶V�5HDG\�0L[HG��,QF��DQG�
3DWH�0DVRQU\�6XSSO\��//&�SURYLGHG�WKH�FRQ�
FUHWH��VDQG��PRUWDU��EORFN��HWF��DW�D�GLVFRXQW�IRU�
WKH�SURMHFW���7KHQ�5RFN\�3DUNHU�RI�5RFN\�3DU�
NHU�0DVRQU\��ZKR�DOVR�GLVFRXQWHG�KLV�FKDUJHV��
EHJDQ�D�PRQWK�ORQJ�SURMHFW�WR�UHEXLOG�WKH�
QRUWK�ZDOO� 
,Q�PLG-$XJXVW�YROXQWHHUV�DJDLQ�GLG�D�ORW�RI�
ODQGVFDSLQJ�DURXQG�WKH�ZDOO��DQG�WKH�H[WUD�
DUJLOOLWH�VWRQHV�ZHUH�PRYHG�DQG�VWRUHG�IRU�XVH�
RQ�IXWXUH�SURMHFWV���7KHQ�LQ�ODWH�$XJXVW��XQGHU�
WKH�JXLGDQFH�RI�)0063�'LUHFWRU��:DOWHU�
'HSSH�DOO�WKH�YROXQWHHUV�OLVWHG�DERYH�KHOSHG�
VSOLW��DQG�EXLOG�WKH�FHGDU�UDLO�IHQFH�DORQJ�WKH�
QRUWK�VLGH�HQWUDQFH�WR�UHSODFH�WKH�GLODSLGDWHG��
ROG�FHGDU�UDLO�IHQFH� 
7KLV�QRUWK�VLGH�ZDOO�SURMHFW�FRVW�����������EXW�
ZKHQ�ZH�JLYH�YDOXH�WR�WKH�PDQ\�YROXQWHHU�
KRXUV�RI�KDUG�ZRUN��LQ-NLQG�FRQWULEXWLRQV�DQG�
GLVFRXQWV�JLYHQ�ZH�HVWLPDWH�WKH�YDOXH�RI�WKH�
QRUWK�VLGH�SURMHFW�WR�EH�RYHU��������������7KH�
SD\PHQWV�RI�����������ZHUH�PDGH�SRVVLEOH�
ZLWK�WKH�ODUJHVW�JLIW��D�JUDQW�IURP�)ULHQGV�RI�

6WDWH�3DUNV�RI�����������DQG�WKHQ�PDMRU�JLIWV�
IURP�)LEHURQ�'HFNLQJ�LQ�1HZ�/RQGRQ�DQG�
%DQN�RI�1RUWK�&DUROLQD�DV�ZHOO�DV�KXQGUHGV�RI�
VPDOOHU�JLIWV�IURP�PHPEHUV�DQG�WKH�FRPPXQL�
W\� 
�7KH�HQWLUH�SURFHVV�DOPRVW�UHSHDWHG�LWVHOI�VWDUW�
LQJ�LQ�ODWH�-XQH�RI��������2QFH�DJDLQ�YROXQ�
WHHUV�IURP�)0063�DQG�WKH�FRPPXQLW\�JDWK�
HUHG�WR�WDNH�GRZQ�WKH�VWRQHV�RQ�WKH�PXFK�
ORQJHU�VRXWK�VLGH�ZDOO�DQG�VHW�WKHP�WR�WKH�VLGH�
IRU�5RFN\�3DUNHU��WKH�VWRQH�PDVRQ��� 
6WHYH�$XVWLQ�/DQGVFDSLQJ�FRQWULEXWHG�KLV�OD�
ERU�DQG�HTXLSPHQW�WR�GLJ�RXW�DQG�UHPRYH�VHY�
HUDO�ODUJH�VWXPSV��GLJ�WKH�IRRWLQJ�DQG�KDQGOH�
WKH�FRQFUHWH���$JDLQ�DW�D�GLVFRXQW�'HDQ¶V�
5HDG\�0L[�DQG�3DWH�0DVRQU\�6XSSO\�SURYLG�
HG�WKH�FRQFUHWH��EORFN��PRUWDU��VDQG��HWF���7KHQ�
GXULQJ�-XO\�DQG�$XJXVW�5RFN\�3DUNHU�RI�
5RFN\�3DUNHU�0DVRQU\�DW�D�GLVFRXQW�UHEXLOW�
WKH�VRXWK�ZDOO���,Q�HDUO\�6HSWHPEHU�VRPH�LQL�
WLDO�FOHDQ-XS�DURXQG�WKH�ZDOO�KDV�WDNHQ�SODFH���
7KH�H[WUD�DUJLOOLWH�VWRQHV�DUH�RQFH�DJDLQ�EHLQJ�
UHPRYHG�DQG�VWRUHG�IRU�IXWXUH�XVH���6RPH�VLJ�
QLILFDQW�ODQGVFDSH�ZRUN�LV�VWLOO�QHHGHG�DV�ZHOO�
DV�WKH�LQVWDOODWLRQ�RI�D�FHGDU�UDLO�IHQFH�DW�WKH�
EDFN�RI�WKH�ZDOO�VR�ZH�SUREDEO\�KDYH�DW�OHDVW�
DQRWKHU�����������LQ�SODQWV��PXOFK�DQG�YDOXH�
DVVLJQHG�YROXQWHHU�ODERU�IRU�ODWHU�LQ�6HSWHPEHU�
RU�2FWREHU� 
7KH�VRXWK�VLGH�ZDOO�SURMHFW�FRVW������������
DQG�ZKHQ�ZH�JLYH�YDOXH�WR�WKH�PDQ\�YROXQWHHU�
KRXUV��LQ-NLQG�FRQWULEXWLRQV�DQG�GLVFRXQWV�
JLYHQ�ZH�HVWLPDWH�WKH�YDOXH�RI�WKH�VRXWK�VLGH�
SURMHFW�WR�EH�DURXQG��������������7KH�SD\�
PHQWV�RI������������ZHUH�PDGH�SRVVLEOH�DJDLQ�
IURP�RXU�ODUJHVW�JLIW��D�JUDQW�RI�LQLWLDOO\�
��������WKHQ�DQRWKHU���������IRU�D�WRWDO�RI�
����������IURP�)ULHQGV�RI�6WDWH�3DUNV���7KH�
QH[W�ODUJHVW�JLIW�ZDV�JLYHQ�E\�&XOS�/XPEHU�
IROORZHG�E\�D�JLIW�IURP�%DQN�RI�6WDQO\�DV�ZHOO�
DV�KXQGUHGV�RI�VPDOOHU�JLIWV�IURP�PHPEHUV�
DQG�WKH�FRPPXQLW\� 
2XU�HVWLPDWH�LV�WKDW�)ULHQGV�RI�0RUURZ�0RXQ�
WDLQ�6WDWH�3DUN�KDV�ZLWK�GLUHFW�PRQH\��YROXQ�
WHHU�ODERU��LQ-NLQG�FRQWULEXWLRQV�DQG�GLVFRXQWV�
IURP�FRQWUDFWRUV�FUHDWHG�D�IXOO\�UHVWRUHG�IURQW�
HQWUDQFH�RQ�ERWK�WKH�QRUWK�DQG�VRXWK�VLGHV�WKDW�
KDV�D�YDOXH�RI�RYHU���������������$OO�GXULQJ�
WKH�SURMHFW�RQ�ERWK�ZDOOV�LW�ZDV�)0063�
%RDUG�&KDLUPDQ��9DQHVVD�0XOOLQL[��KHU�HI�
IRUWV�ZHUH�H[WUDRUGLQDU\���)ULHQGV�RI�6WDWH�
3DUNV�JUDQWV�WRWDOLQJ�����������WKDW�PDGH�WKLV�
ZDOO�UHVWRUDWLRQ�SURMHFW�D�UHDOLW\� 

0RUURZ�0RXQWDLQ�6WDWH�3DUN�ZDOO�  
   UHVWRUDWLRQ�SURMHFW 

ϭϯ 



WŝůŽƚ�DŽƵŶƚĂŝŶ�ƚƌŝĞƐ�ŶĞǁ�ŵĞƚŚŽĚ�ƚŽ� 
ŝŵƉƌŽǀĞ�ĨŽƌĞƐƚ� 
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6DVVDIUDV�5LGJH�DW�3LORW�0RXQWDLQ�
6WDWH�3DUN�KDG�EHFRPH�VR�RYHUJURZQ�
WKDW�RQO\�D�VLQJOH�VXQ-ORYLQJ�VDVVDIUDV�
WUHH�FRXOG�EH�IRXQG�UHFHQWO\�LQ�WKH�
LPPHGLDWH�YLFLQLW\��ZKLFK�IHDWXUHV�D�
75$&.6�WUDLO�IRU�NLGV¶�H[SORUDWLRQ�
DQG�HGXFDWLRQ� 
 
:LOG�EHUU\�SODQWV�DSSHDU�RQ�WKH�IRUHVW�
IORRU�DIWHU�PXOFK�WUHDWPHQW���'HFDGHV�
RI�ILUH�VXSSUHVVLRQ�RQ�WKH�PRXQWDLQ�LV�
ODUJHO\�WR�EODPH��KDYLQJ�FUHDWHG�DQ�
XQGHUVWRU\�RI�IODPPDEOH�WKLFNHW�DQG�
OHDI�OLWWHU�VXVFHSWLEOH�WR�ZLOGILUHV��7KH�
SDUN�VHW�D�JRDO�RI�UHGXFLQJ�WKLV�ZLOG�
ILUH�IXHO�WR�SUHVHUYH�FDQRS\�WUHHV��UH�
PRYH�VPDOOHU�GLDPHWHU�WUHHV�DQG�FUH�
DWH�FRQGLWLRQV�WR�IDYRU�QDWLYH�JUDVVHV��
ZLOGIORZHUV�DQG�\RXQJ�SLQHV�DQG�
RDNV��,Q�WKH�SDVW�IHZ�\HDUV��SUH�
VFULEHG�EXUQV�KDYH�EHHQ�LQWURGXFHG�LQ�
WKH�SDUN��EXW�QDWXUDO�UHVRXUFH�PDQDJ�
HUV�IRXQG�DQRWKHU�WRRO�IRU�WKHLU�IRUHVW�
U\�WRROER[� 
 

 
 
 

 
:LWK�WKH�KHOS�RI�)ULHQGV�RI�6WDWH�
3DUNV�DQG�)ULHQGV�RI�6DXUDWRZQ�
0RXQWDLQV��WKH�SDUN�SXUFKDVHG�D�
IRUHVWU\�PXOFKHU�–�D�UXEEHU-
WUDFNHG�PDFKLQH�RQ�D�PLQL�H[FD�
YDWRU�WKDW�WXUQV�WKH�VPDOO-
GLDPHWHU��PLG-VWRU\�SODQWV�LQWR�
PXOFK�LQ�ZLQWHU�PRQWKV��7KLV�
OHDYHV�FDQRS\�WUHHV�LQWDFW�EXW�DO�
ORZV�VXQVKLQH�WR�UHDFK�WKH�IRUHVW�
IORRU��$IWHU�D�VLQJOH�JURZLQJ�VHD�
VRQ��ORZ-JURZLQJ�EODFN�KXFNOH�
EHUU\�DQG�EOXHEHUU\�SODQWV�DS�
SHDUHG�–�DQ�LPSRUWDQW�IRRG�VRXUFH�
IRU�ZLOGOLIH� 
 
%HIRUH�PXOFKLQJ��WKH�ULGJH�KDG�D�
WDQJOH�RI�XQGHUEUXVK�DQG�OHDI�OLW�
WHU��$ORQJVLGH�WKH�QDWXUDO�EHQHILW�
WR�WKH�IRUHVW��WKH�SURJUDP�EH�
FRPHV�D�WHDFKLQJ�WRRO�RQ�WKH�6DV�
VDIUDV�75$&.�7UDLO� 
 
 

ϭϰ 
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EKE�WZK&/d�KZ'� 
h͘^͘�WK^d�'�� 

W�/�� 
Z�>�/',͕�E�� 
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ZĂůĞŝŐŚ͕�E��ϮϳϲϮϳ� 
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���Ǥ��	��Ǥ��� 

sŝƐŝƚ�ŽƵƌ�tĞďƐŝƚĞ͗�ǁǁǁ͘ŶĐĨƐƉ͘ŽƌŐ� 

�ĚĚƌĞƐƐ�^ĞƌǀŝĐĞ�ZĞƋƵĞƐƚĞĚ� 

%HFRPH�D�PHPEHU�RI�1RUWK�&DUROLQD� 
)ULHQGV�RI�6WDWH�3DUNV� 

 

:LWK�\RXU�VXSSRUW��RXU�HGXFDWRUV��DGYRFDWHV��FRQVHUYDWLRQLVWV��DQG�5DQJHUV�ZLOO�
FRQWLQXH�WKHLU�ZRUN�WR�HQVXUH�D�KHDOWK\�DQG�SURVSHURXV�6WDWH�3DUN�6\VWHP���
<RXU�DQQXDO�PHPEHUVKLS�KHOSV�WR� 

· 6XSSRUW�WKH�PLVVLRQ�RI�1&�6WDWH�3DUNV 

· 3URWHFW�XQLTXH�ELRORJLFDO��JHRORJLFDO��DUFKDHRORJLFDO��UHFUHDWLRQDO��
DQG�VFHQLF�UHVRXUFHV�RI�RXU�VWDWH� 

· 3URPRWH�SXEOLF�DZDUHQHVV�RI�WKH�LPPHQVH�FRQWULEXWLRQV�RI�WKHVH�
QDWXUDO�DUHDV�WR�WKH�TXDOLW\�RI�OLIH�IRU�1RUWK�&DUROLQLDQV�RI�SUHVHQW�
DQG�IXWXUH�JHQHUDWLRQV� 

· 3URYLGH�RXWGRRU�UHFUHDWLRQDO�	�HGXFDWLRQDO�RSSRUWXQLWLHV�WR�1RUWK�
&DUROLQD¶V�\RXWK 

7R�VD\�WKDQN�\RX��\RX�ZLOO�UHFHLYH�WKHVH�JUHDW�EHQHILWV� 

· $GG�\RXU�YRLFH�WR�VXSSRUWLQJ�RXU�6WDWH�3DUNV�ZKHQ�)63�SUHVHQWV�\RXU�
YLHZV�WR�WKH�'HSDUWPHQW�DQG�/HJLVODWXUH  

· 2SSRUWXQLWLHV�WR�LQWHUDFW�ZLWK�RWKHU�VXSSRUWHUV�RI�1RUWK�&DUROLQD
V�
QDWXUDO�UHVRXUFHV  

· 5HFHLYH�LQIRUPDWLRQ�DERXW�HDFK�3DUN�DQG�WKH�WRWDO�3DUN�6\VWHP  

· $�4XDUWHUO\�1HZVOHWWHU�ZKLFK�JLYHV�QHZV�IURP�WKH����3DUNV��)63�DFWLYL�
WLHV��PDMRU�SDUN�HYHQWV�  

· /HJLVODWLYH�DFWLRQ��DQG�LVVXHV�LQ�WKH�SDUNV 

· 5HGXFHG�UDWHV�RQ�)63�VSRQVRUHG�SXEOLFDWLRQV 

· $QQXDO�5HSRUW 

· +DQGV�RQ�YROXQWHHU�RSSRUWXQLWLHV 
 

<RX�FDQ�MRLQ�WRGD\�DW�ZZZ�1&)63�RUJ 
 

5HPHPEHU�\RXU�PHPEHUVKLS�LV�FXUUHQW�IRU�RQH�FDOHQGDU�\HDU���<RX�FDQ�DOZD\V�UH�
QHZ�RQOLQH�RU�E\�PDLO� 
 

4XHVWLRQV"��&DOO�RU�HPDLO�XV�����������-���� 
RU�)ULHQGV#1&)63�RUJ� 


